Helpful homebuying and selling hints from your TD Canada Trust Mobile Mortgage Specialist.

Choosing the right mortgage

Choosing the right mortgage makes owning your own home more enjoyable.
Understanding the basic types of mortgages available is the first step toward
finding the one that fits your lifestyle, budget and long-term needs.

So which one is right for vou?

1. Short-term or long-term?

Morigages are repaid in 3 senies of terms which tvpically range from six
minths o len vears, Atthe end of cach ierm, vou can pay off your
morigage, make 1 lumg sum payment of ncgoiate & rencwal with new
werms, A shil-lerm morgage is usually for two years of less. A long-enm
morigage i ussally three years or more. Shon lerm morigages are
approprizic For people who wasi o minimize their inlerest rate and are
willing to accept more risk of rate Moctuations al rencwal. Loag iemm
morigages are chosen by people who want o lock in their rate and nol
hiave wo worry shout rate Msctuations for several vears,

2. Fixed or variable interest rate?

When vou take oul a fised ralc moetgage, vour imerest rase will never
change throughout the entire terms of vour mongage. As a resuly,
vou' |l ahways know exacily how msch vour payments will

b amd hivw much of your morgage will be pasd ofl @
the end of your tenm,

Wigh a varishle rae morigage, vour interest
rale may vary {rom month i month,
Historically, varizble rate morgages have
bended 1o cosi bess tham fied rate morigages
when intercst rates arc Faarly stahle, When
rales change, vour paymend amoant remains
the sams, Homewver, the amousi (hat is
applicd woward interest and principal will
change., If interest rates drop, more of your
THALZAEE s men] is applied o the principal
halance orwing". This can help vou pay off vour
morigage faslcr.

1 Open or closed?

Cipen M aEes Can generally be paid off at any fime

withcil r-.rull:'. Thn are suited o homeawners who ane planning Lo
sell in the mear Dulure of those who want the Rexibility w nake large,
lump-sum pavments before the end of the serm, Closed mongages are
commriiments for a specific e 17 vou want g pay offf the morigage
balance, vou will need o wail wntil the maturity date or pay a penalty. In
exchange For reduced NMexibaliny, vou will generally receive 3 lower
interest rale when vou choose 3 closed mongage.

4. Conventional or high-ratio?

The amoust of your down payeeet will determing if you reguiee a
coaventional morgage of a high-ratio morigage. With a down paymen
al 25% of mone vou wioahd b cligible for 3 comventional morigage, IF
vl have less than 255 , il would b eligible i apply for a hn-.:h-ml.m
morigage and vou will l'-. required to [!l.l.l'l.h.ur: aspecial form of

E Canada Trust

insurance from either the Canaia Morigage and Housing Corporalson
(CMHC) or GE Capital Mongage Insarance Company (GEMICO)L. The
marrigage msurer will charge yoa a fee lor thas imsurance. The amound of
the fee will depend an the amound you are bormowing snd the percentage
ol your own down paymesd. Tvpical Fees range from 0.5% & 3.25% of
the principal amount of your morigage. This amount cam be paxd up
front or added 1o the pnncipal portion of the morigage. A Morigage
Specialist can help vou determine the cxact amouni.

Flexible Dption Mortgage combines many benefits

Hiome buwers whe like the whea of pecking and choosing features rom

all of the merlzage options ahove may take combon in the Flexible

Orption Morigage® from TP Canada Tresi. With a manimmum down

pasvmenl of just TIFE 3, this Nexible soluion 15 avalable to people

burving a bome, renewing a maorigage, relinancing or switchang their
meigage o 'I'I.‘-l L.Jn.Jd.J Tru-L

The Hexable Optiom Mortgage olfers inéerest raies as low
&5 TLY Prime and the exibality 1o -

£ Choose 1o fix a porton of vour vanshle rabe
halance into a compettive |- o S-year lixed
rabe al any Wme, o have & combination ol
bath

% Pay a5 much as vou like, as often 25 you
wish on Lhe Balamee of the vanabde rale
portion o as litke as interest only — without
penalty
In addition to the Flexible Option Morzage,
T Canada Trust oflers a wide vanety of
morgages thal cach provide a unigque
combenation of value and comiortable features.
For examiple, the 3% CashBack Mongage and the
Best Rate Mortgzages® are very popular chodces.
T Canada Trost customers can even masage their
minigage paymends oaline with EasyWeb™ Intemet banking just
by opening a T Canada Trust Chequing {or Savings) Account.
EasyWeh allows homeowners to view their outstanding morigage
balamce and make payments direcily from their acoount. [1U's 3 poweriul
combination of corvensence and combort. TI Canada Trest branches ane
also open later than many olher financial instiutions, making # very
comveniend 1o meet with a Morigage Specialist in person.
When il comes (o fimding the nght mogage to suil your necds, contac
viour TDCanada Trust Mobile Moerigage Specalist st | 500 560-1593. 1F
vou're purchasing a home, ask about the Home Buver Incentive of wp o
S1,000.*
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